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BUDGET REPORT - 2014/2015

EXECUTIVE OVERVIEW

The draft 2014/2015 Budget was adopted by Council at its meeting held on 19th June 2014 and the following 
overview is provided for information:

Tonnages - (page 51 of 92)

Budgeted total tonnages for 2014/2015 of 295,639 tonnes is below the 2013/2014 end of year forecast of 
302,601 tonnes.

Class IV and Class V tonnages have been budgeted at 3,000 tonnes for 2014/2015 compared with a
2013/2014 budget of 5,000 tonnes. This budget provision represents the average historical base tonnages 
for Class IV waste in the absence of specific contracts being in place.

Actual
2010/2011

Actual
2011/2012

Actual
2012/2013

Forecast
2013/2014

Budget
2014/2015

Class II & III 278,200 345,979 360,231 287,939 277,667
Class IV & V 5,232 3,630 2,583 0 3,000
Greenwaste 13,192 13,225 13,690 14,662 14,971

Total 296,624 362,834 376,504 302,601 295,638

Disposal Fees and Charges - (pages 40-47 of 92)

The member Council disposal charge for Class III waste has increased from $115.45 (ex. GST) to $120.95
(ex. GST). This increase of $5.50 per tonne (ex. GST) is attributable to a $2.00 per tonne increase in the 
Secondary Waste Reserve, a $3.00 per tonne increase in the general disposal charge and a $0.50 increase 
in the CWES levy.

From 1 January 2015 the member Council disposal charge for Class III waste will increase by $27.00 from 
$120.95 (ex. GST) to $147.95 (ex. GST) due to the State Government Landfill Levy increasing by $27.00 
per tonne to $55.00 per tonne. This increase also applies to all Waste Management Fees & Charges which 
include the State Government Landfill Levy.

Secondary Waste Levy

The member Council contribution to the Secondary Waste Reserve has increased to $30.00 per tonne 
(ex. GST), a $2.00 per tonne (ex. GST) increase over the 2013/2014 contribution. This was previously 
resolved by Council at its 2 June 1999 meeting (Ref: TAC Item 3.1).

A summary of income generated from the secondary waste levy is provided in the following table:

Actual
2010/2011

Actual
2011/2012

Actual
2012/2013

Forecast
2013/2014

Budget
2014/2015

Class III $4,359,912 $5,178,928 $5,428.813 $5,039,870 $5,147,437

Class IV N/A N/A N/A N/A N/A

Total $4,359,912 $5,178,928 $5,428,813 $5,039,870 $5,147,437
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BUDGET REPORT - 2014/2015 (Continued)

Consulting Fees - (pages 48 of 92)

The Draft 2014/2015 Regional Services (Regional Development and Environmental Services) consulting 
fees were accepted by Council at its meeting held on 17 April 2014 (Ref: D2014/04070) for use in 
developing the draft budget for 2014/2015.

An increase of 2.15% - 2.86% for the Environmental Services and Regional Development member Council 
consulting rates for 2014/2015 have been proposed for 2014/2015.

Statement of Comprehensive Income - (pages 11-12 of 92)

The Statement of Comprehensive Income provides a “normal operating result” before “other revenues and 
expenses”.

The “Normal Operating Result” has been calculated by removing the impact of the Secondary Waste Levy 
income, Resource Recovery expenditure and capital revenues and expenses and thus provides a better 
indication of underlying operating performance.

The proposed “Normal Operating Result” of $2,301,133 surplus for 2014/2015 compares with a budgeted 
surplus of $5,855,241 for 2013/2014 and a forecast surplus of $3,139,678 for 2013/2014. As outlined earlier 
in this report, the variance in budgeted normal operating result year on year is attributable to lower budgeted 
tonnages for 2014/2015 compared to the 2013/2014 tonnage forecasts, an increase in depreciation 
expenses resulting from the proposed capital expenditure during 2014/2015 and an increase in salary 
expenses for which full budget provisions have been allowed for new and vacant positions.

The “Net Result” includes Secondary Waste Disposal Charge Income and is also dependent on the volumes 
of Commercial Class III and Class IV Waste accepted at the Red Hill Waste Management Facility.

The budgeted “Net Result” is a surplus of $6,993,473 for 2014/2015 compared with a budgeted surplus of 
$11,944,111 for 2013/2014 and a forecast surplus of $8,754,914 for 2013/2014.

Also provided is a Statement of Comprehensive Income by Local Government Program.

Capital Works - (pages 84-92 of 92)

The total proposed Capital Works expenditure for 2014/2015 is $30,410,929 which includes $6,135,000 for 
the Wood Waste to Energy Plant and Equipment and carried forward capital expenditure of $10,025,589.
This compares with 2013/2014 budgeted expenditure of $15,471,081.

Major capital expenditure items for 2014/2015 include:

Resource Recovery Park - Wood Waste to Energy Plant and Equipment $6,135,000

Construction of Class III Cells (Stage 15) - Red Hill Waste Management facility. $5,010,000

Resource Recovery Park - C & I Building and Plant ($550,000 carried forward from 
2013/2014).

$3,250,000

Purchase/Replace Plant - Hazelmere ($865,000 carried forward from 2013/2014). $2,850,000

Purchase/Replace Plant - Red Hill Waste Management Facility ($1,334,000 carried 
forward from 2013/2014)

$2,103,000

Resource Recovery Park - Site Infrastructure ($750,000 carried forward from 
2013/2014).

$1,190,000

Part construction of Class III Cell (Farm Stage 3) - Red Hill Waste Management 
Facility (Construction to be undertaken 2014/2015 - 2015/2016)

$1,100,000
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BUDGET REPORT - 2014/2015 (Continued)

Capital Works - (pages 84-92 of 92)

Leachate Project - Red Hill Waste Management Facility. $1,000,000

Purchase Land - Resource Recovery Park, Hazelmere. $1,000,000

Construction of Class III Cells (Stage 14) - Red Hill Waste Management Facility 
($960,000 carried forward from 2013/2014).

$960,000

Relocate Greenwaste Processing area - Red Hill Waste Management Facility 
($350,000 carried forward from 2013/2014).

$820,000

Purchase Information Technology and Communications Equipment - Ascot Place 
($360,000 carried forward from 2013/2014).

$719,650

Resource Recovery Park - Wood Waste to Energy Building ($250,000 carried 
forward from 2013/2014).

$625,000

Construct Roads/Carparks - Red Hill Waste Management Facility ($250,000 carried 
forward from 2013/2014).

$500,000

Design and Construct Class IV Cell Stage 2 (Improvements) - Red Hill Waste 
Management Facility.

$400,000

Construction of a Nutrient Stripping Pond - Red Hill Waste Management Facility 
($110,000 carried forward from 2013/2014).

$286,000

Purchase/Replace Other Equipment - Red Hill Waste Management Facility ($50,000 
carried forward from 2013/2014).

$266,000

Capital Improvements - Ascot Place Administration Building. $260,000

Replacement of Vehicles - Ascot Place. $233,978

Construct Hardstand and Road - Hazelmere ($202,175 carried forward from 
2013/2014).

$224,000

Construction of a Siltation Pond - Red Hill Waste Management Facility ($190,000 
carried forward from 2013/2014).

$200,000

Purchase/Replace Minor Plant and Equipment - Red Hill Waste Management Facility 
($60,000 carried forward from 2013/2014).

$165,000

Resource Recovery Park - 2 x Weighbridges ($150,000 carried forward from 
2013/2014).

$150,000

Replacement of Vehicles - Red Hill Waste Management Facility. $117,869

Construct Perimeter Fencing - Red Hill Waste Management Facility
($100,000 carried forward from 2013/2014).

$100,000

Construction of a Stormwater Control Pond at Red Hill Farm - Red Hill Waste 
Management Facility ($100,000 carried forward from 2013/2014).

$100,000

Statement of Cash Flows - (page 15 of 92)

The format of the Statement of Cash Flows separates “Normal Operating Activities” from Resource 
Recovery activities.

The budgeted net cash provided by normal operating activities is $9,381,602. This represents a decrease of 
$2,999,642 when compared with the 2013/2014 budget and an increase of $511,465 compared with the 
forecast position in 2013/2014.
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BUDGET REPORT - 2014/2015 (Continued)

Municipal Cash and Restricted Investments (Reserves) - (pages 16-19 of 92)

The cash and investments (Municipal and Restricted Investments) as at 30 June 2015 has been forecast to 
be $42,901,978 compared with the forecast cash and investments for 2013/2014 of $58,884,841.

The overall decrease in budgeted cash (Municipal and Restricted Investments) year on year is attributable 
to the capital expenditure exceeding the net budgeted cash flow from normal and other operating activities 
during the 2014/2015 financial year.

Approximately 75% of total cash and restricted investments budgeted for 30 June 2015 will be held in the 
Secondary Waste Reserve ($32,217,168) to fund the development of a Resource Recovery Facility. Other 
restricted cash investments will be used to fund future capital works projects including:

Major plant replacements at the Red Hill and Hazelmere Waste Management Facilities;

Site rehabilitation at Red Hill Waste Management Facility; and

Future Class III cell construction.

Reporting Requirements

It is a requirement of the Local Government (Financial Management) Regulations 1996 - Regulation 34(5)
that a local government is to establish and adopt materiality levels either as a percentage and/or dollar value 
to be used in statements of financial activity for reporting variances.

The concept of materiality is defined in AASB 108 as:

Omissions or misstatements of items are material if they could, individually or collectively, influence the 
economic decisions that users make on the basis of the financial statements. Materiality depends on the 
size and nature of the omission or misstatement judged in the surrounding circumstances. The size or 
nature of the item, or a combination of both, could be the determining factor.

In determining whether the variance amount of an item is material, the variance is to be compared with the 
corresponding budgeted revenue and expense amount to the end of the month to which the statement of 
financial activity relates.

The EMRC has historically adopted a material variance of 10% of the appropriate base and a dollar value of 
$10,000, whichever is the greater, for reporting variances in the statements of financial activity. 

Council, at its meeting held on Thursday 19th June 2014, adopted 10% as the percentage, and a dollar value 
of $10,000, whichever is the greater to be used during the 2014/2015 financial year when reporting 
variances in the statements of financial activity.

**************************************





 $          $ $

REVENUE FROM ORDINARY ACTIVITIES

User Charges 38,874,520 31,486,907

STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDING 30 JUNE 2015

BUDGET
2013/2014

FORECAST
2013/2014

BUDGET
2014/2015

Contributions 724,646 647,517 660,878

36,459,390

Special Charges 362,143 385,080 441,134

Interest Municipal Cash Investments 278,303 445,478 171,300

Operating Grants 1,015,800 1,186,300 1,031,920

Other 1,759,404 1,239,364 1,951,500

Reimbursements 886,567 893,164 789,589

Salary Expenses 9,801,805 7,850,953 9,471,355

OPERATING EXPENSES FROM ORDINARY ACTIVITIES

41,505,71136,283,81043,901,383TOTAL REVENUE FROM ORDINARY ACTIVITIES

Material Expenses 1,146,270 1,139,931 1,115,211

Contract Expenses 6,608,817 6,629,853 6,217,700

Utility Expenses 265,536 297,128 313,801

Fuel Expenses 844,764 814,474 883,840

Finance Fees and Interest Expenses 20,683 20,683 21,317

Insurance Expenses 281,030 288,278 340,079

Miscellaneous Expenses 12,969,659 10,632,890 14,052,170

Provision Expenses 111,895 84,231 86,804

Costs Allocated (424,451) (266,543) (271,844)

TOTAL OPERATING EXPENSES FROM ORDINARY ACTIVITIES

Depreciation Expenses 6,420,134 5,652,255 6,974,147
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NORMAL OPERATING RESULT 5,855,241 3,139,678 2,301,133

39,204,57833,144,13238,046,142



$          $ $

0 0TOTAL REALISED / UNREALISED GAIN/(LOSS) 0

Realised Gain/(Loss) 0

Unrealised Gain/(Loss) 0

0 0

346,395 306,908Carrying Amount of Assets Disposed Of 450,859
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6,944,4427,348,5087,965,324

2,252,1021,733,2721,876,454

NET RESULT 11,944,111 8,754,914 6,993,473

TOTAL OPERATING EXPENSES FROM OTHER ACTIVITIES

0 0

REALISED/ UNREALISED GAIN/(LOSS) FROM CHANGE IN
FAIR VALUE OF INVESTMENTS

Depreciation Expenses 12,020

Costs Allocated 264,451 266,009 271,844

Insurance Expenses 1,375 1,375 7,559

10,534 39,954

Miscellaneous Expenses 59,113 36,413 121,374

Material Expenses 14,550 14,850 13,150

Utility Expenses 2,500 2,500 7,500

Salary Expenses 316,956 220,216 461,501

Contract Expenses 754,630 834,980 1,022,311

Interest Restricted Cash Investments 1,547,814 1,690,843

OPERATING EXPENSES FROM OTHER ACTIVITIES

TOTAL REVENUE FROM OTHER ACTIVITIES

Proceeds from Sale of Assets 724,614

Secondary Waste Charge 5,690,727 5,039,870

1,450,386

615,626 344,450

Reimbursements 2,169 2,169 2,169

STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDING 30 JUNE 2015

BUDGET
2013/2014

FORECAST
2013/2014

BUDGET
2014/2015

5,147,437

REVENUE FROM OTHER ACTIVITIES
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REVENUE FROM ORDINARY ACTIVITIES

STATEMENT OF COMPREHENSIVE INCOME BY PROGRAM
 FOR THE YEAR ENDING 30 JUNE 2015

BUDGET FORECAST BUDGET
2013/2014 2013/2014 2014/2015

General Purpose Funding

288,929 197,599 181,976Governance

1,826,117 2,136,321 1,621,686

Other Property and Services 1,565,055 1,630,361 1,473,197

Community Amenities 47,461,992 39,052,412 44,828,844

48,105,703

EXPENSES FROM ORDINARY ACTIVITIES

Governance 1,290,444 543,998 1,128,246

TOTAL REVENUE FROM ORDINARY ACTIVITIES 51,142,093 43,016,693

34,531,010

Other Property and Services 5,570,337 4,441,111 6,456,947

Community Amenities 32,610,956 29,545,901 33,564,579
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41,149,772

INCREASE / (DECREASE) 11,670,356 8,485,683 6,955,931

TOTAL EXPENSES FROM ORDINARY ACTIVITIES 39,471,737

DISPOSAL OF ASSETS

(346,395) (306,908)

Proceeds from Sale of Assets 724,614 615,626 344,450

PROFIT / (LOSS) ON DISPOSALS

General Purpose Funding

Less Carrying Amount of Assets Disposed Of (450,859)

6,993,473

273,755 269,231

0 0 0

0

37,542

0 0

11,944,111 8,754,914

REALISED / UNREALISED GAIN / (LOSS) FROM CHANGE IN
FAIR VALUE OF INVESTMENTS

TOTAL REALISED / UNREALISED GAIN / (LOSS) 

NET RESULT



NOTE

4(i)

101,351,135 108,344,608

53,933,333
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100,104,593 101,351,135 108,344,608TOTAL EQUITY

69,235,995
Reserves 46,171,260 47,869,622 39,108,613

5,012,198

TOTAL  NON CURRENT LIABILITIES 5,012,198 4,925,394 5,012,198

53,481,513

EQUITY

NET ASSETS 96,970,946

Accumulated Surplus

NON CURRENT LIABILITIES

Provisions 5,012,198 4,925,394

TOTAL  NON CURRENT ASSETS 55,328,592 50,328,100 73,418,019

Work in Progress 412,860 799,250 799,250

Furniture and Fittings 204,711 177,358 220,904

Equipment 2,496,575 1,000,475 1,786,300

Plant 12,231,481 12,732,870 21,554,280

Structures 17,883,682 14,387,058 24,464,983

17,391,456

Buildings 6,061,757 4,839,633 7,200,846

NON CURRENT ASSETS

Land 16,037,526 16,391,456

NET CURRENT ASSETS 46,654,552 55,948,429 39,938,787

TOTAL  CURRENT LIABILITIES 5,459,279 6,639,982 6,666,761

5,409,053

Provisions 1,207,298 1,230,929 1,257,708

44,528 86,077

CURRENT LIABILITIES

Trade and Other Payables 4,251,981 5,409,053

TOTAL  CURRENT ASSETS 52,113,831 62,588,411

42,901,978

Investments

46,605,548

Other Assets 108,494 65,007 65,007

49,030,616 58,884,841

Inventories

STATEMENT OF FINANCIAL POSITION
 AS AT 30 JUNE 2015

BUDGET FORECAST BUDGET
2013/2014

86,077

Trade and Other Receivables 2,930,193 3,552,486 3,552,486

2013/2014 2014/2015

0 0 0

CURRENT ASSETS

Cash and Cash Equivalents

$ $ $



$ $ $

42,901,978
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Cash at the end of the year 4(i) 49,030,616 58,884,841

58,884,841

Net Increase (Decrease) in Cash Held 3,469,142 4,102,228 (15,982,863)

SUMMARY OF CASH FLOWS

Cash at the beginning of the year 45,561,474 54,782,613

Net Cash Used in Financing Activities 0 0 0

Cash receipts from sale of investments 0 0 0

CASH FLOWS FROM FINANCE ACTIVITIES

Net Cash Provided by Investing Activities (14,746,467) (10,131,678) (30,066,479)

344,450

Cash payments for property, plant and equipment (15,471,081) (10,747,304) (30,410,929)

CASH FLOWS FROM INVESTING ACTIVITIES

Cash receipts from sale of property, plant and 724,614 615,626

262,354

Net Cash Provided by Other Operating Activities 4(ii) 5,834,365 5,363,769 4,702,014

Other Activities

Interest receipts - other restricted investments 211,583 273,649

Interest receipts - secondary waste restricted 1,336,231 1,417,194 1,188,032

Cash payments for resource recovery project (1,406,345) (1,369,113) (1,897,978)

Cash receipts from resource recovery project 2,169 2,169 2,169

Cash receipts from secondary waste charge 5,690,727 5,039,870 5,147,437

Net Cash Provided by Normal Operating Activities 4(ii) 12,381,244

278,303 445,478 171,300

9,381,602

CASH FLOWS FROM OTHER OPERATING 

Resource Recovery

Cash receipts in the course of normal operations 43,623,080 35,838,332 41,334,411

8,870,137

Interest receipts - Municipal Cash

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDING 30 JUNE 2015

NOTE BUDGET
2013/2014

FORECAST
2013/2014

BUDGET
2014/2015

Cash payments in the course of normal operations (31,520,139) (27,413,673) (32,124,109)

CASH FLOWS FROM NORMAL OPERATING 
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Closing Balance 572,231 592,298 632,557

Interest on Restricted Investments 20,423 21,258 20,089

Transfer from Restricted Investments 0 0 0

592,298

Transfer to Restricted Investments 0 20,423 20,170

Environmental Monitoring Reserve

Opening Balance 551,808 550,617

Closing Balance 61,205 243,591 3,707,474

Interest on Restricted Investments 10,393 8,897 63,883

Transfer from Restricted Investments (230,000) 0 0

243,591

Transfer to Restricted Investments 0 0 3,400,000

Future Development Reserve

Opening Balance 280,812 234,694

Closing Balance 2,071,830 1,798,686 1,921,184

Interest on Restricted Investments 69,950 64,414 61,014

Transfer from Restricted Investments 0 0 0

1,798,686

Transfer to Restricted Investments 111,902 69,950 61,484

Site Rehabilitation Reserve

Opening Balance 1,889,978 1,664,322

Closing Balance 4,609 3,105,203 292,477

Interest on Restricted Investments 3,965 76,886 55,986

Transfer from Restricted Investments (4,385,850) (2,339,850) (4,857,000)

3,105,203

Transfer to Restricted Investments 4,279,353 4,338,395 1,988,288

Plant and Equipment Reserve

Opening Balance 107,141 1,029,772

Closing Balance 2,740,901 10,897,905 3,631,996

Movement in Accrued Interest 0 2,579 0

Payments and Receipts 1,643,024 1,965,907 (17,604,549)

Interest on Municipal Funds 278,303 445,478 171,300

Transfer to/from Municipal Investments 0 0 0

Transfer from Restricted Investments 13,449,165 10,797,805 27,703,544

Transfer to Restricted Investments (16,972,171) (15,375,660) (17,536,204)

Municipal Fund (Cash and Investment)

Opening Balance 4,342,580 13,061,796

BUDGETED STATEMENT OF CASH MOVEMENTS
 FOR THE YEAR ENDING 30 JUNE 2015

NOTE BUDGET
2013/2014

FORECAST
2013/2014

BUDGET
2014/2015

10,897,905
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Environmental Insurance Reserve

Opening Balance 168,770 168,280

BUDGETED STATEMENT OF CASH MOVEMENTS
 FOR THE YEAR ENDING 30 JUNE 2015

NOTE BUDGET
2013/2014

FORECAST
2013/2014

BUDGET
2014/2015

Transfer from Restricted Investments (40,186) (40,186) (49,038)

133,711

Transfer to Restricted Investments 0 0 0

Closing Balance 134,830 133,711 88,314

Interest on Restricted Investments 6,246 5,617 3,641

13,097

Transfer to Restricted Investments 0 0 0

Risk Management Reserve

Opening Balance 12,649 12,619

13,534

Interest on Restricted Investments 468 478 437

Transfer from Restricted Investments 0 0 0

Class IV Cell Reserve

Opening Balance 440,104 439,250

Closing Balance 13,117 13,097

Transfer from Restricted Investments 0 0 (400,000)

515,495

Transfer to Restricted Investments 58,487 58,487 35,057

Closing Balance 514,880 515,495 161,758

Interest on Restricted Investments 16,289 17,758 11,206

259,297

Transfer to Restricted Investments 1,005,000 1,005,000 720,000

Regional Development Reserve

Opening Balance 20,196 20,193

4,892

Interest on Restricted Investments 748 5,197 4,338

Transfer from Restricted Investments (1,013,113) (771,093) (978,743)

Secondary Waste Reserve

Opening Balance 36,103,620 35,964,254

Closing Balance 12,831 259,297

Transfer from Restricted Investments (4,559,196) (5,190,856) (14,348,763)

40,230,462

Transfer to Restricted Investments 8,690,727 8,039,870 5,147,437
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Closing Balance 41,571,382 40,230,462 32,217,168

Interest on Restricted Investments 1,336,231 1,417,194 1,188,032
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Transfer from Restricted Investments

BUDGETED STATEMENT OF CASH MOVEMENTS
 FOR THE YEAR ENDING 30 JUNE 2015

NOTE BUDGET
2013/2014

FORECAST
2013/2014

BUDGET
2014/2015

1,473,747 911,6541,481,582

44,372 15,255

(3,215,000) (2,450,000) (7,070,000)

Class III Cells Reserve

Opening Balance

Closing Balance 1,148,119 911,654 921

Transfer to Restricted Investments 2,826,702 1,843,535 6,144,012

Interest on Restricted Investments 54,835

Long Service Leave  - Restricted Asset

Opening Balance 699,858 698,261 718,798

Transfer to Restricted Investments 0 0 19,756

Transfer from Restricted Investments (5,820) (5,820) 0

Interest on Restricted Investments 25,902 26,357 24,300

Closing Balance 719,940 718,798 762,854

Building Refurbishment Reserve

Opening Balance 63,862 63,714 66,129

66,129 68,334

Transfer to Restricted Investments 0 0 0

Transfer from Restricted Investments 0 0 0

       42,901,978 

Less Unrealised losses from change in fair value of
      investments

(601,485)

Interest on Restricted Investments 2,364 2,415 2,205

Closing Balance 66,226

Cash and Investments at the end of the Year 49,632,101 59,486,326 43,503,463
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(601,485) (601,485)

Cash and Investments as per Statement of Financial Position 49,030,616 58,884,841
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     investments

Opening Balance

(17,536,204)
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(601,485)

BUDGETED STATEMENT OF CASH MOVEMENTS
 FOR THE YEAR ENDING 30 JUNE 2015

NOTE BUDGET
2013/2014

FORECAST
2013/2014

BUDGET
2014/2015

SUMMARY

MUNICIPAL FUND (CASH AND INVESTMENTS)

Transfer from Restricted Investments 13,449,165 10,797,805 27,703,544

4,342,580 13,061,796 10,897,905

Transfer to Restricted Investments (16,972,171) (15,375,660)

Interest on Municipal Funds 278,303 445,478 171,300

1,965,907 (17,604,549)

Movement in Accrued Interest 0 2,579 0

Payments and Receipts 1,643,024

3,631,996

RESTRICTED INVESTMENTS

Opening Balance 41,820,379 42,319,723 48,588,421

Closing Balance 4(i) 2,740,901 10,897,905

Transfer from Restricted Investments (13,449,165) (10,797,805) (27,703,544)

Transfer to Restricted Investments 16,972,171 15,375,660 17,536,204

59,486,326

1,450,386

Closing Balance 46,891,200 48,588,421 39,871,467

Interest on Restricted Investments 1,547,814 1,690,843

49,030,616 58,884,841 42,901,978 Cash and Investments as per Statement of Financial Position

43,503,463

Less   Unrealised Losses from change in fair value of (601,485) (601,485)

Sub Total 49,632,101
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*   Net of unrealised gains or losses from change in fair value of investments 

ESTIMATED NET CURRENT ASSET POSITION 46,654,552 55,948,429 39,938,787

ADD BALANCE OF NET RESTRICTED INVESTMENTS   * 46,289,715 47,986,936 39,269,982

5,459,279 6,639,982 6,666,761

(DEFICIT) SURPLUS - OTHER FUNDS 364,837 7,961,493

LESS: CURRENT LIABILITIES

668,805

Current Provisions 1,207,298 1,230,929 1,257,708

44,528 86,077 86,077

Creditors 4,251,981 5,409,053 5,409,053

5,824,116 14,601,475 7,335,566

CURRENT ASSETS

Cash at Bank - Unrestricted 2,740,901 10,897,905

Prepayments 108,494 65,007 65,007

Inventory

3,631,996

NET CURRENT ASSETS CARRIED FORWARD
 FOR THE YEAR ENDING 30 JUNE 2015

BUDGET
2013/2014

FORECAST
2013/2014

BUDGET
2014/2015

Receivables 2,930,193 3,552,486 3,552,486

NET CURRENT ASSETS REPRESENTED BY
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1. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies which have been adopted in the preparation of this financial report are
presented below and have been consistently applied unless stated otherwise:

Basis of Preparation

The financial report is a general purpose financial report which has been prepared in accordance with 
Australian Accounting Standards (as they apply to local governments and not-for-profit entities), Australian 
Accounting Interpretations, other authoritative pronouncements of the Australian Accounting Standards 
Board, the Local Government Act 1995 and accompanying regulations. 

Except for cash flow information, the report has also been prepared on the accrual basis and is based on 
historical costs, modified, where applicable, by the measurement at fair value of selected non-current assets, 
financial assets and liabilities.

The Local Government Reporting Entity

All funds through which the Council controls resources to carry on its functions have been included in the 
financial statements forming part of this financial report.

In the process of reporting on the local government as a single unit, all transactions and balances between 
those funds (for example, loans and transfers between Funds) have been eliminated.

(a) Trust Funds

Monies held in the Trust Fund, which Council holds in a custodian role, are excluded from the Financial 
Report.

The EMRC currently does not hold any trust fund monies.

(b) Cash and Cash Equivalents

Cash and cash equivalents in the Statement of Financial Position comprise cash at bank and in hand and 
short-term deposits that are readily convertible to known amounts of cash and which are subject to an 
insignificant risk of changes in value. 

For the purposes of the Statement of Cash Flows, cash and cash equivalents consist of cash and cash 
equivalents as defined above, net of outstanding bank overdrafts.  Bank overdrafts, where applicable, are 
included as short-term borrowings in current liabilities on the Statement of Financial Position.

(c) Property, Plant and Equipment

Each class of fixed assets is carried at cost or fair value as indicated less, where applicable, any 
accumulated depreciation and impairment losses.

Initial Recognition

All assets are initially recognised at cost. Cost is determined as the fair value of the assets given as 
consideration plus costs incidental to the acquisition. For assets acquired at no cost or for nominal 
consideration, cost is determined as fair value at the date of acquisition. The cost of non-current assets 
constructed by the Council includes the cost of all materials used in construction, direct labour on the project 
and an appropriate proportion of variable and fixed overheads.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Council and the cost of the item can be measured reliably. All other repairs and maintenance are recognised 
as expenses in the statement of comprehensive income in the period in which they are incurred.
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c) Property, Plant and Equipment (continued)

Application of Fair Value to Local Government Financial Reporting

Regulation 17A of the Local Government (Financial Management) Regulations 1996 mandates the 
measurement of non-current assets at Fair Value effective from 1 July 2012.

The table provides the phased-in implementation of fair value in accordance with the timeframe below: 

Financial Year Asset Group - Resources

2012/2013 Plant and Equipment

2013/2014 or 2014/2015 Land and Buildings
(Alternate year to infrastructure)

2013/2014 or 2014/2015 Infrastructure
(Alternate year to land and buildings)

2014/2015 All Other Class of Assets

Thereafter, in accordance with the regulation, each asset class must be revalued at least every 3 years. 

The Council has commenced the process of adopting Fair Value in accordance with the Regulations. 
Relevant disclosures, in accordance with the requirements of Australian Accounting Standards, have been 
made in the financial report as necessary

Land Under Control

In accordance with Local Government (Financial Management) Regulation 16(a), the Council is required to 
include as an asset (by 30 June 2013), Crown Land operated by the local government as a golf course, 
showground, racecourse or other sporting or recreational facility of State or regional significance. 

The Council does not have any crown land which comes under this regulation.

Land Under Roads

In Western Australia, all land under roads is Crown land, the responsibility for managing which, is vested in 
the local government. 

Effective as at 1 July 2008, Council elected not to recognise any value for land under roads acquired on or 
before 30 June 2008. This accords with the treatment available in Australian Accounting Standard AASB 
1051 Land Under Roads and the fact Local Government (Financial Management) Regulation 16 (a)(i) 
prohibits local governments from recognising such land as an asset. 

In respect of land under roads acquired on or after 1 July 2008, as detailed above, Local Government 
(Financial Management) Regulation 16(a)(i) prohibits local governments from recognising such land as an 
asset.

Whilst such treatment is inconsistent with the requirements of AASB 1051, Local FM Reg 4 (2) Government 
(Financial Management) Regulation 4(2) provides, in the event of such an inconsistency, the Local 
Government (Financial Management) Regulations prevail.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the 
Council
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c) Property, Plant and Equipment (continued)

Revaluation

The Council uses a mix of both independent and management valuations using the following as a guide: 

Revalued assets are carried at their fair value being the price that would be received to sell the asset, in 
an orderly transaction between market participants at the measurement date (Level 1 inputs in the fair 
value hierarchy). 

For land and buildings, fair value will be determined based on the nature of the asset class. For land and 
non-specialised buildings, fair value is determined on the basis of observable open market values of 
similar assets, adjusted for conditions and comparability at their highest and best use (Level 2 inputs in 
the fair value hierarchy). 

With regards to specialised buildings, fair value is determined having regard for current replacement cost 
and both observable and unobservable costs. These include construction costs based on recent contract 
prices, current condition (observable Level 2 inputs in the fair value hierarchy), residual values and 
remaining useful life assessments (unobservable Level 3 inputs in the fair value hierarchy). 

For infrastructure and other asset classes, fair value is determined to be the current replacement cost of 
an asset (Level 2 inputs in the fair value hierarchy) less, where applicable, accumulated depreciation 
calculated on the basis of such cost to reflect the already consumed or expired future economic benefits 
of the asset (Level 3 inputs in the fair value hierarchy).

Increases in the carrying amount arising on revaluation of assets are credited to a revaluation surplus in 
equity. Decreases that offset previous increases of the same asset are recognised against revaluation 
surplus directly in equity. All other decreases are recognised in profit or loss.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount 
of the asset and the net amount is restated to the revalued amount of the asset.

Those assets carried at a revalued amount, being their fair value at the date of revaluation less any 
subsequent accumulated depreciation and accumulated impairment losses, are to be revalued with 
sufficient regularity to ensure the carrying amount does not differ materially from that determined using 
fair value at reporting date.

In addition, the amendments to the Financial Management Regulations mandating the use of Fair Value 
impose a further minimum of 3 years revaluation requirement. As a minimum, all assets carried at a
revalued amount, will be revalued at least every 3 years.

Transitional Arrangement

During the time it takes to transition the carrying value of non-current assets from the cost approach to the 
fair value approach, the Council will still be utilising both methods across differing asset classes. 

Those assets carried at cost will be carried in accordance with the policy detailed in the Initial Recognition 
section as detailed above. 

Those assets carried at fair value will be carried in accordance with the Revaluation Methodology section as 
detailed above.
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Depreciation of Non-Current Assets (excluding freehold land)

All non-current assets having a limited useful life are separately and systematically depreciated over their 
useful lives in a manner which reflects the consumption of the future economic benefits embodied in those 
assets.

Depreciation is recognised on a straight-line basis, using rates which are reviewed each reporting period, as 
follows:

• Buildings 2-10%
• Structures 
      General 2-10%
      Class Ill and IV Waste Cells % of actual usage
• Plant 15-40%
• Furniture and fittings 10-40%
• Equipment 10-40%

(e) Intangible Assets

Easements
Regulation 16 of the Local Government (Financial Management) Regulations 1996 requires easements to be 
recognised as assets. The EMRC does not have any easements.

(f) Rates

The EMRC does not levy rates.  Accordingly rating information as required under the Local Government 
(Financial Management) Regulations 1996 has not been presented in this financial report.

(g) Grants, Donations and Other Contributions

Grants, donations and other contributions have been recognised as revenues when received. Conditional 
Grants and contributions income is recognised subject to conditions applicable to the use of such income. 
Expenditure of those monies has been made in the manner specified under the conditions upon which the 
Eastern Metropolitan Regional Council received those monies.
.

(h) Trade and Other Payables

Trade and other payables represent liabilities for goods and services provided to the Local Government prior 
to the end of the financial year that are unpaid and arise when the Local Government becomes obliged to 
make future payments in respect of the purchase of these goods and services. The amounts are unsecured 
and are usually paid within 30 days of recognition.
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i) Impairment

In accordance with Australian Accounting Standards the Council’s assets, other than inventories, are 
assessed at each reporting date to determine whether there is any indication they may be impaired. Where 
such an indication exists, an estimate of the recoverable amount of the asset is made in accordance with 
AASB 136 ‘Impairment of Assets’ and appropriate adjustments made.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit 
exceeds its recoverable amount. Impairment losses are recognised immediately in profit or loss, unless the 
asset is carried at a revalued amount in accordance with another standard (e.g. AASB 116) whereby an 
impairment loss of a revalued asset is treated as a revaluation decrease in accordance with that other 
standard.

(j) Revenue Recognition

Sale of Goods and Disposal of Assets
Revenue from the sale of goods and disposal of other assets is recognised when the Council has passed 
control of the goods or other assets to the buyer.

Rendering of Services
Revenue from the provision of services is recognised on an accrual basis.

Royalties
Royalty revenue is recognised on an accrual basis.

(k) Inventories

General
Inventories are valued at the lower of cost and net realisable value.  Net realisable value is the estimated 
selling price in the ordinary course of business less the estimated costs of completion and the estimated 
costs necessary to make the sale.

Land Held for Resale
Land purchased for development and/or resale is valued at the lower of cost and net realisable value. Cost 
includes the cost of acquisition, development and interest incurred on the financing of that land during its 
development.  Interest and holding charges incurred after development is complete are recognised as 
expenses.

(l) Goods and Services Tax

In accordance with recommended practice, revenues, expenses and assets capitalised are stated net of any 
GST recoverable. Receivables and payables in the Statement of Financial Position are stated inclusive of 
applicable GST. The net amount of GST recoverable from, or payable to the ATO is included with 
receivables or payables in the Statement of Financial Position.

Cash flows are included in the Statement of Cash Flows on a gross basis. The GST component of cash flows 
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority 
is classified as operating cash flows.
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Provisions

Provisions are recognised when: The Council has a present legal or constructive obligation as a result of past 
events; it is more likely than not that an outflow of resources will be required to settle the obligation; and the 
amount has been reliably estimated.

Provisions are measured using the best estimate of the amounts required to settle the obligations at the end 
of the reporting period.

(n) Provision for Site Rehabilitation

A provision for the future costs associated with closing and restoring the landfill is recognised as liabilities 
within the financial accounts. The nature of work planned by Council includes cell capping, landform 
reconstruction, dismantling of site operating facilities and implementation of a revegetation plan to suit the 
final land use. The cost is based on estimated current costs, determined on a non-discounted basis.  

Previously Council has consistently recognised this provision by way of an incremental charge based on the 
volumetric usage of the landfill air space. From June 2011, the present value for the rehabilitation of the site 
has been calculated to be $1,500,000 and has been deemed sufficient for post closure management 
purposes. To ensure that the principles of the present value are maintained, the annual increase in 
cumulative interest income relating to the $1,500,000 is reflected as a provision expense each year.

The provision is measures using the best estimate of the amounts required and is reassessed periodically.

In addition, Council has also adopted an incremental charge based on volumetric usage of landfill airspace 
for ongoing site rehabilitation during the in-use operations of the landfill.

(o) Provision for Environmental Monitoring

A provision for the future costs associated with closing and restoring the landfill is recognised as liabilities 
within the financial accounts. The nature of work planned by Council includes monitoring of groundwater, 
surface water, leachate and landfill gas generation. The cost is based on estimated current costs, determined 
on a non-discounted basis.  

Previously Council has consistently recognised this provision by way of an incremental charge based on the 
volumetric usage of the landfill air space. From June 2011, the present value for the environmental 
monitoring of the site has been calculated to be $500,000 and has been deemed sufficient for post closure 
management purposes. To ensure that the principles of the present value are maintained, the annual 
increase in cumulative interest income relating to the $500,000 is reflected as a provision expense each year.

The provision is measures using the best estimate of the amounts required and is reassessed periodically.
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(p) Provision for Carbon Pricing

The EMRC is subject to the reporting requirements of the National Greenhouse and Energy Reporting Act 
2007. The National Greenhouse and Energy Reporting Act 2007 requires the EMRC to report its annual 
greenhouse gas emissions and energy use. The EMRC has implemented systems and processes for the 
collection and calculation of the data required.

As an operator of the landfill site at Red Hill, the EMRC is a net emitter of CO2e over the life of the waste it 
receives. While the payment of the carbon pricing is based on the CO2e emitted in the respective years and 
under the liability method of accounting, a corresponding recognition of future years’ CO2e emitted is 
recognised in the year the liability has been incurred. 

(q) Borrowing Costs

Borrowing costs are recognised as an expense when incurred except where they are directly attributable to 
the acquisition, construction or production of a qualifying asset. Where this is the case, they are capitalised 
as part of the cost of the particular asset.

(r) Critical Accounting Estimates

The preparation of a financial report in conformity with Australian Accounting Standards requires 
management to make judgements, estimates and assumptions that effect the application of policies and 
reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that 
are believed to be reasonable under the circumstances. The results of this experience and other factors 
combine to form the basis of making judgements about carrying values of assets and liabilities not readily 
apparent from other sources. Actual results may differ from these estimates.

(s) Trade and Other Receivables

Trade and other receivables include amounts due from member Councils and non-members for unpaid fees 
and charges and other amounts due from third parties for goods sold and services performed in the ordinary 
course of business.

Receivables expected to be collected within 12 months of the end of the reporting period are classified as 
current assets. All other receivables are classified as non-current assets.

Collectability of trade receivables is reviewed on an ongoing basis. Debts that are known to be uncollectible 
are written off when identified. An allowance for doubtful debts is raised when there is objective evidence that 
they will not be collectible.
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(t) Employee Entitlements

The provisions for employee benefits relate to amounts expected to be paid for long service leave, annual 
leave, wages and salaries and are calculated as follows:

(i)     Wages, Salaries, Annual Leave and Long Service Leave (Short-term Benefits)

The provision for employees’ benefits to wages, salaries, annual leave and long service leave 
expected to be settled within 12 months represents the amount the municipality has a present 
obligation to pay resulting from employees services provided to end of the reporting period.  The 
provision has been calculated at nominal amounts based on remuneration rates the Council expects 
to pay and includes related on-costs. 

(ii)   Long Service Leave (Long-term Benefits)

The liability for long service leave is recognised in the provision for employee benefits and measured 
as the present value of expected future payments to be made in respect of services provided by 
employees up to the reporting date. Consideration is given to expected future wage and salary 
levels, experience of employee departures and periods of service.  Expected future payments are 
discounted using market yields at the reporting date on government bonds with terms to maturity and 
currency that match as closely as possible, the estimated future cash outflows.  Where Council does 
not have the unconditional right to defer settlement beyond 12 months, the liability is recognised as a 
current liability.

(iii)   Superannuation Fund

The Council contributes to the WA Local Government Superannuation Plan (LGSP) and other choice 
funds for qualifying employees as per statutory requirements (9.50% for 2014/15). It also contributes 
to the LGSP and other choice funds for full scheme members (5% for 2014/15). Contributions to 
defined contribution plans are recognised as an expense as they become payable.

(u) Rounding Of Amounts

All amounts shown in this annual financial report, other than the Schedule of Fees and Charges, are rounded 
to the nearest dollar. As a result of rounding, some minor reconciliation discrepancies may be present in the 
disclosures to the financial report. 

(v) Comparative Figures

Where required, comparative figures have been adjusted to conform with changes in presentation for the 
current financial year.

(w) Budget Comparative Figures

Unless otherwise stated, the budget comparative figures shown in this annual financial budget relate to the 
original budget estimate for the relevant item of disclosure.
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(x) Leases

Leases of property, plant and equipment, where substantially all the risks and benefits incidental to the 
ownership of the asset, but not legal ownership, are transferred to the Council, are classified as finance 
leases. Finance leases are capitalised recording an asset and a liability equal to the present value of the 
minimum lease payments, including any guaranteed residual value. Leased assets are amortised over 
their estimated useful lives. Lease payments are allocated between the reduction of the lease liability 
and the lease interest expense for the period.

The EMRC does not currently have any finance leases and operating leases.

(y) Financial Instruments
 
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the 
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the 
Council commits itself to either the purchase or sale of the asset (i.e. trade date accounting is adopted).
Financial instruments are initially measured at fair value plus transactions costs, except where the 
instrument is classified ‘at fair value through profit or loss’, in which case transaction costs are expensed
to profit or loss immediately.

Classification and subsequent measurement

Financial assets are subsequently measured at either fair value, amortised cost using the effective 
interest rate method or cost. Fair value represents the amount for which an asset could be exchanged or 
a liability settled, between knowledgeable, willing parties. Where available, quoted prices in an active 
market are used to determine fair value. In other circumstances, valuation techniques are adopted.

Amortised cost is calculated as:

(i) the amount at which the financial asset or financial liability is measured at initial recognition;
(ii) less principal repayments;
(iii) plus or minus the cumulative amortisation of the differences, if any, between the amount initially 

recognised and the maturity amount calculated using the effective interest method; and
(iv) less any reduction for impairment.
 
The effective interest method is used to allocate interest income or interest expense over the related 
period and is equivalent to the rate that exactly discounts estimated future cash payments or receipts
(including fees, transaction costs and other premiums or discounts) through the expected life (or when
this cannot be reliably predicted, the contractual term) of the financial instrument to the net carrying 
amount of the financial asset or financial liability. Revisions to expected future net cash flows will 
necessitate an adjustment to the carrying value with a consequential recognition of an income or 
expense in profit or loss.

The Council does not designate any interest in subsidiaries, associates or joint venture entities as being 
subject to the requirements of accounting standards specifically applicable to financial instruments. 
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(y) Financial Instruments (continued)

(i) Financial assets at fair value through profit or loss
Financial assets are classified at ‘fair value through profit or loss’ when they are either held for 
trading for the purpose of short term profit taking, derivatives not held for hedging purposes, or 
when they are designated as such to avoid an accounting mismatch or to enable performance 
evaluation where a group of financial assets is managed by key management personnel on a fair 
value basis in accordance with a documented risk management or investment strategy. Such 
assets are subsequently measured at fair value with changes in carrying value being included in 
profit or loss.

(ii) Loans and Receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that 
are not quoted in an active market are subsequently measured at amortised cost.

Loans and receivables are included in current assets, except for those which are not expected to 
mature within 12 months after the end of the reporting period. (All other loans and receivables are 
classified as non-current assets).

(iii) Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets that have fixed maturities and 
fixed or determinable payments, and it is the Council’s intention to hold these investments to 
maturity. They are subsequently measured at amortised cost.
 
Held-to-maturity investments are included in non-current assets, except for those which are 
expected to mature within 12 months after the end of the reporting period. (All other investments 
are classified as current assets).

If during the period the Council sold or reclassified more than as significant amount of the held-to-
maturity investments before maturity, the entire held-to-maturity investments category would be 
tainted and reclassified as available-for-sale.

(iv) Available for sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are either not suitable to 
be classified into other categories of financial assets due to their nature, or they are designated as 
such by management. They comprise investments in the equity of other entities where there is 
neither a fixed maturity nor fixed or determinable payments.

Available-for-sale financial assets are included in non-current assets, except for those which are 
expected to mature within 12 months after the end of the reporting period. (All other financial 
assets are classified as current assets).

(v) Financial Liabilities
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at 
amortised cost.

(vi) Fair Value
Fair value is determined based on current bid prices of all quoted investments. Valuation 
techniques are applied to determine the fair value of all unlisted securities, including arm’s length 
transactions, reference to similar instruments and option pricing models.
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(y) Financial Instruments (continued)

Impairment

At each reporting date, the Council assesses whether there is objective evidence that a financial 
instrument has been impaired. In the case of available-for-sale financial instruments, a prolonged decline 
in the value of the instrument is considered to determine whether an impairment has arisen. Impairment 
losses are recognised in the statement of comprehensive income.

Derecognition

Financial assets are derecognised where the contractual rights to receipt of cash flows expires or the 
asset is transferred to another party whereby the entity no longer has any significant continuing 
involvement in the risks and benefits associated with the asset. Financial liabilities are derecognised 
where the related obligations are either discharged, cancelled or expired. The difference between the 
carrying value of the financial liability extinguished or transferred to another party and the fair value of 
consideration paid, including the transfer of non-cash assets or liabilities assumed is recognised in profit 
or loss.
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2. PROGRAMS

The activities relating to the Eastern Metropolitan Regional Council’s programs reported on 
in the Operating Statement are as follows:

Governance

Records income and expenditure relating to the administration and operation of facilities 
and services to members of Council together with other administrative governance costs.

General Purpose Funding

Records interest revenue as well as other general purpose revenue.

Community Amenities

Records income and expenditure associated with the Class III cell, Class IV cell, 
weighbridge, and transfer station at the Red Hill Waste Management Facility, the 
Hazelmere Site and the Coppin Road and Mathieson Road transfer stations.

Other Property and Services

Records income and expenditure for public works overheads, plant operation, materials, 
salaries and wages.  It also records income and expenditure for the Environmental Service 
departments (incorporating various Environmental Projects), the operations of the Ascot 
Place activity, Risk Management services, and income and expenditure relating to the 
Regional Development activity incorporating various projects.
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EASTERN METROPOLITAN REGIONAL COUNCIL
NOTES TO AND FORMING PART OF THE BUDGET

 FOR THE YEAR ENDING 30 JUNE 2015

3.   RECONCILIATION OF RATES LEVIED

The Eastern Metropolitan Regional Council does not levy rates therefore a Rate Setting Statement [Local Government 
(Financial Management) Regulations 1996: 22(1)(d) and 30(1)(c)] has not been prepared.

4.   NOTES TO THE STATEMENT OF CASH FLOWS

Cash - Unrestricted 2,740,901 10,897,905 3,631,996

(i)  Reconciliation of Cash

For the purpose of the statement of cash flows, The Eastern Metropolitan Regional Council considers cash to include 
cash on hand, cash at bank and bank term deposits. Cash at the end of the reporting period as shown in the statement 
of cash flows is as follows:

BUDGET
2013/2014

FORECAST
2013/2014

BUDGET
2014/2015

Total Cash

Cash - Restricted 46,289,715 47,986,936 39,269,982

$

49,030,616 58,884,841

(ii)  Reconcilliation of net cash used in operating activities to change in net assets arising from operations

BUDGET
2013/2014

FORECAST
2013/2014

BUDGET
2014/2015

Net Change in assets from operations 11,944,111 6,993,4738,754,914

$

Write back Provisions 111,895 84,231 86,804

Write back Depreciation 6,432,154 5,662,789 7,014,101

Write back Accruals - Staff Entitlements 1,203 1,203

Write back (Profit) Loss on sale of assets (273,755) (269,231) (37,542)

Write back Realised/Unrealised (Gain)/Loss from

change in fair value of investments

(iii)  Depreciation of Assets

Details of depreciation expenditure budgets for each program are as follows

BUDGET
2013/2014

FORECAST
2013/2014

BUDGET
2014/2015

$

Net cash from operating activities

Community Amenities 3,270,643 2,779,628 2,689,689

Administration 740,948 463,854 548,319

Other Property and Services 2,420,563 2,419,307 3,776,093

42,901,978

18,215,609 14,233,906 14,083,616

26,779
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Total Depreciation all Programs 6,432,154 5,662,789 7,014,101









































Operating Income 0 0 0

Less  Operating Expenditure 828,523 867,037 871,510

(828,523) (867,037) (871,510)

Operating Income 209,756 166,101 105,276

Less  Operating Expenditure (249,457) (916,769) (392,702)

Add  Other Income 270,423 143,026 161,750

Less  Other Expenditure 250,784 132,852 148,014

Less Capital Expenditure 1,343,668 801,654 1,031,028

(864,816) 291,390 (519,314)

Operating Income 42,241,959 34,348,838 40,005,988

Less  Operating Expenditure 32,822,409 28,729,226 33,985,748

Add  Other Income 454,191 472,600 182,700

Less  Other Expenditure 207,305 220,773 166,155

Less Capital Expenditure 10,960,913 6,109,272 16,701,201

(1,294,477) (237,832) (10,664,416)

Operating Income 758,613 873,246 718,274

Less  Operating Expenditure 2,015,769 2,129,701 2,112,858

Less Capital Expenditure 3,000 2,500 2,700

(1,260,156) (1,258,955) (1,397,284)

Operating Income 604,002 558,002 589,923

Less  Operating Expenditure 2,115,115 1,827,095 2,066,666

Less Capital Expenditure 2,000 2,000 2,000

(1,513,113) (1,271,093) (1,478,743)

Annual Budget Summary 2014/2015
  Budget

 2013/2014
 Forecast
 2013/2014

  Budget
 2014/2015

Governance

Total for Governance - Net Income/(Expenditure)

Corporate Services

Total for Corporate Services - Net Income/(Expenditure)

Waste Management Services

Total for Waste Management Services - Net Income/(Expenditure)

Environmental Services

Total for Environmental Services - Net Income/(Expenditure)

Regional Development

Total for Regional Development - Net Income/(Expenditure)
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Operating Income 0 3,673 0

Less  Operating Expenditure 54,207 47,983 60,397

Less Capital Expenditure 1,000 1,000 1,000

(55,207) (45,310) (61,397)

Other Income 5,692,896 5,042,039 5,149,606

Less Other Expenditure 1,418,365 1,379,647 1,937,932

Less Capital Expenditure 3,143,000 3,813,378 12,413,000

1,131,531 (150,986) (9,201,326)

Operating Income 600 600 600

Less  Operating Expenditure 459,576 459,860 500,101

Less Capital Expenditure 17,500 17,500 260,000

(476,476) (476,760) (759,501)

Operating Income 86,453 333,350 85,650

Add Other Income 1,547,814 1,690,843 1,450,386

1,634,267 2,024,193 1,536,036

(3,526,970) (1,992,390) (23,417,456)

Annual Budget Summary 2014/2015
  Budget

 2013/2014
 Forecast
 2013/2014

  Budget
 2014/2015

Investment

Total for Investment - Net Income/(Expenditure)

Net Operating and Capital Expenditure
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Risk Management Services

Total for Risk Management Services - Net Income/(Expenditure)

Resource Recovery

Total for Resource Recovery - Net Income/(Expenditure)

Ascot Place

Total for Ascot Place - Net Income/(Expenditure)












































































